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MIDNIGHT NEWS UPDATES 
 
 Equitas SFB IPO worth Rs.517 crore opens for subscription on 20 October and will close on 22 October. The issue 

comprises fresh issue of 8.5 crore shares and offer for sale of 7.2 crore shares by parent, Equitas Holdings. Post OFS, 

the stake of Equitas in Equitas SFB will stand reduced to 82%. The issue price has been fixed in the range of Rs.32-33 

and retail applicants can bid for a minimum lot of 450 shares and in multiples thereof up to 13 lots. Equitas SFB will 

use the proceeds to augment its Tier-1 Capital. Equitas SFB is the largest in terms of number of banking outlets and 

second largest in India in terms of AUM. 

 

 The market struggled during the week as the 6 out of the 10 most valuable stocks on the Nifty lost close to Rs.103,000 

crore in market value last week. Most heavyweights took a hit. The big value losers included Reliance losing Rs.39,355 

crore of market value, TCS losing Rs.19,681 crore and HDFC Bank losing Rs.19,098 crore. Other stocks that lost value 

during the week included Bharti Airtel which gave away Rs.12,875 crore and HCL Technologies which lost Rs.7842 

crore. ICICI Bank lost a marginal Rs.3928 crore during the week. Among the gainers, Infosys saw market cap accretion 

of Rs.8540 crore while Kotak Bank lost Rs.3291 crore during the week. Another small gainer was Hindustan Unilever, 

which managed to add Rs.2796 crore to its market cap. RIL continued to lead the market cap sweepstakes. 

 

 After waiting for a little over 18 months, the employees of Jet Airways may finally be seeing a ray of hope as the airline 

is close to getting a buyer. The Committee of Creditors or COC approved the bid by consortium of Kalrock Capital and 

Murari Lal Jalan to revive Jet Airways. However, most of the pilots and staff of Jet Airways now hope that the revival 

process is fast tracked with the support from the Indian government. Number of employees has come down in the last 

18 months from 8000 to 4000 and there are admitted employee claims of Rs.1265 crore. A core team has been working 

closely with the RPs. 

 

 India’s current account position may have more to cheer about than the burgeoning overall trade account surplus. Gold 

imports plunged by 57% to $6.8 billion in H1-FY21 due to a slump in domestic demand as well as due to the COVID-

19 pandemic. In the first half in previous fiscal, the corresponding figure was Rs.15.8 billion. Even silver imports 

dipped 63.4% $734 million. These numbers are relevant for India because India is the world’s largest importer of gold 

at 800-900 tonnes annually. However, this also resulted in gems and jewellery exports falling by 55% in H1-FY21 to 

just about $8.7 billion. 

 

 According to latest disclosures made by Franklin Templeton Mutual Fund the 6 schemes which had shut down in late 

April due to liquidity concerns, had received Rs.8,302 crore from maturities, prepayments and coupon payments. How-

ever, that is less than one-third of the stated value of Rs.26,000 crore at the time of the fund closure. Whether, this 67% 

value reduction will end up being the haircut for the investors is not known but observing the uncomfortable silence of 

Templeton MF, it looks like that. After loan repayments, just about Rs.5116 crore would be left so the haircut could be 

closer to 75%. 

 

 HDFC Bank flattered in the last time that the bank announced results under the leadership of Aditya Puri. Sasidharan 

Jagdishan will take over from Puri on 27 October. For the Sep-20 quarter, HDFC Bank reported 18.4% jump in stand-

alone net profits at Rs.7513 crore. Its net interest plus other income grew by 10% to Rs.21,869 crore in the Sep-20 quar-

ter. The net interest income or NII was 17% higher at Rs.15,776 crore while net interest margins or NIMs stood at 

4.1%. Total advances in the quarter were up 15.8% at Rs.10.38 trillion, recording 27% growth in wholesale loan book 

and 5.3% growth in retail book.  The bank kept a tight leash on gross NPAs at 1.08% and net NPAs at 0.17%. HDFC 

Bank made provisions of Rs.3703 crore in the quarter. Jagdishan surely inherits the best bank he could have bargained 

for. 
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